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SUBJECT: CIV AIR: U.S.-GHANA BILATERAL AGREEMENT 
REF: A) ACCRA 6169; B) ACCRA 6191 

1 . DEPARTMENT APPRECIATES TIMELY REFTELS. HOWEVER, GOG 
INTENTION WITH REGARD TO PAN AM INCOME TAX STATUS 
REQUIRES CLARIFICATION. SPECIFICALLY, IS THERE A 
LINKAGE BETWEEN FUTURE TAX EXEMPTION AND SIGNING OF CIV AIR 
AGREEMENT? DOES PARA II LETTER TRANSMITTED REF B MEAN THAT 
IF AN AIR TRANSPORT SERVICES AGREEMENT IS SIGNED WITH 
GOG, PAN AM IS EXEMPTED FROM FUTURE INCOME TAX AT MOMENT 
AGREEMENT ENTERS INTO FORCE OR HAS SMC ACTION ALREADY 
EXEMPTED PAN AM IF USG COMMITS TO RECIPROCAL TREATMENT FOR 
GHANA AIRWAYS WHEN THAT AIRLINE COMMENCES OPERATIONS TO 
UNITED STATES? REGARDING PAST PAN AM INCOME TAX ASSESS- 
MENT, DOES AMBIGUOUS PARA IV OF LETTER REF B FORGIVE TOTAL 
TAX DEBT PAN AM IS ALLEGED TO HAVE INCURRED IN GHANA? IF 
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AGREEMENT? 

2. DEPARTMENT ALSO INTERESTED IN DEBRAH COMMENT REF A 
REGARDING FAVORABLE TREATMENT FOR PAN AM APPLICATION FOR 

FIFTH FREEDOM RIGHTS TO NAIROBI. WHAT IS EMBASSY ESTIMATE 
OF TIME REQUIRED TO PROCESS PAN AM APPLICATION? ALSO, IS 
THERE ANY INDICATION THAT GOG ATTITUDE REGARDING LIMITA- 
TION OF PAN AM TO TWO INTERMEDIATE POINTS (PARA IV LETTER 
REF B) IS SUBJECT TO CHANGE? 

3. IN VIEW OF PENDING BILATERAL NEGOTIATIONS WITH 
SENEGAL (SEPTEMBER 27) AND IVORY COAST (OCTOBER 4) 

DEPARTMENT WOULD APPRECIATE EMBASSY'S VIEW ON WHETHER 
INFORMAL DISCUSSIONS OR EVEN A FORMAL NEGOTIATION WITH 

GOG CONCERNING CIVIL AVIATION AGREEMENT WOULD BE WORTHWHILE 
OR IS IT BETTER FOR USG TO LET WELL ENOUGH ALONE? 

THIS AND OTHER CIV AIR MATTERS DISCUSSED BRIEFLY WITH 
GRANER. KISSINGER 
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